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Y Atradius

Managing risk, enabling trade

[ ]
.A.u S tr 1 a. Main import sources Main export markets
(2014, % of total) (2014, % of total)

Germany: 415 % Germany: 29.4 %
Italy: 6.4 % Italy: 63%
Switzerland: 53% USA: 5.6 %
Czech Republic: 43 % Switzerland: 51%
The Netherlands: 41% France: 4.8 %

Key indicators 2013 2014 2015 2016* 2017*

Real GDP (y-on-y, % change) 0.4 0.4 0.7 17 1.8
Consumer prices (y-on-y, % change) 2.0 0.6 0.9 12 16
gfi'nffa"ojtfh;%gmpﬁon 0.0 01 02 11 16
Retail sales (y-on-y, % change) -0.6 -0.5 0.8 13 -0.1
Industrial production (y-on-y, % change) 0.7 -0.3 0.6 15 2.2
Unemployment rate (%) 76 8.4 9.1 8.8 8.5
Real fixed investment (y-on-y, % change) -0.1 -0.1 0.4 2.3 2.2
E;‘R‘?crzss ‘(’;_go‘:l‘fiso/‘j‘rc‘ﬁa”n‘;";)facmr 10 22 22 45 36
Fiscal balance (% of GDP) -13 -2.6 -1.6 -2.0 -14
Government debt (% of GDP) 81.6 813 847 843 82.6

*forecast Source: IHS

Austrian industries performance forecast

May 2016

Excellent:

The credit risk situation in the sector Agriculture
is strong / business performance in

the sector is strong compared to its

long-term trend.

Automotive/ Chemicals/ - Construction
Transport Pharma Materials

Good:
The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend. Consumer
Durables

Machines/

Electronics/ICT | Financial Services Food Engineering

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:
The credit risk situation in the Metals Paper Services Steel Textiles
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.
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Y Atradius

Managing risk, enabling trade

The insolvency environment

Pace of corporate insolvency decrease expected to slow down
in 2016

Austrian business insolvencies decreased by 5% in 2015. However, this positive
trend is expected to slow down in 2016, with insolvencies forecast to decline
just 2%.

Austrian business insolvencies
(year-on-year change)
10,000 ~ 10,000

7,500 4 - 7,500

~ 5,000

5,869
5,000
2,500
0 0

2,500
2009 2010 2011 2012 2013 2014 2015 2016*

% change 93 % -76 % -8.0% 29% -9.6 % -0.7% -50% -2.0%

*forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Economic situation

Real GDP growth Higher growth expected in 2016
(y-on-y, % change)

The Austrian economy recorded modest growth of 0.7% in 2015, sustained by
rising investments and exports. With an increase of only 0.2%, private consump-
tion growth remained subdued hampered by increased unemployment (9.1%)
and lower wage growth.

In 2016, GDP growth is expected to accelerate to 1.7%, as domestic consumption

is expected to pick up again. Private consumption is forecast to increase 1.1%

2013 2014 2015 2016f 2017 due to an income tax reform in place since January 2016 and slightly decreasing
Source: IHS unemployment. Investments are also expected to pick up this year.

Real private consumption
(y-on-y, % change)

16

11

2013 2014 2015 2016f 2017f
Source: IHS

Print this article Return to contents page 4



Belgium

Y Atradius

Managing risk, enabling trade

Main import sources Main export markets
(2014, % of total) (2014, % of total)

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

The Netherlands: 201 %
Germany: 13.2 %
France: 103 %
USA: 74 %
United Kingdom: 49 %
2014 2015
0.0 13 14
11 0.3 0.6
09 04 13
-0.1 0.0 -0.2
1.0 09 -0.1
84 85 83
-17 7.0 2.0
1.6 54 3.4
-29 -3.2 -2.6
104.4 106.7 106.8

Belgian industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

May 2016

Agriculture

Consumer
Durables

Metals

Automotive/
Transport

Electronics/ICT

Paper

Germany: 17.0 %
France: 16.0 %
The Netherlands: 12.0%
United Kingdom: 85%
USA: 55%
2016* 2017*
17 1.8
13 17
13 1.8
11 1.0
19 19
79 7.7
01 3.0
35 44
-2.0 -1.8
106.7 105.7

*forecast Source: IHS

Chemicals/ i, Construction
Pharma Materials
. . . Machines/
Financial Services Food Engineering
Services Steel Textiles




Y Atradius

Managing risk, enabling trade

The insolvency environment
The level of corporate insolvencies remains high

Belgian corporate insolvencies recorded yearly increases in the years 2007-
2013. In 2014 business failures started to decrease again, and these are
expected to decline by 7% in 2016. With about 9,000 cases forecast, the number
of insolvencies will still be higher than the levels seen before the start of the
global credit crisis in 2008 (see chart below).

Belgian business insolvencies
(year-on-year change)
12,000 - —~ 12,000

9,000 4 - 9,000
9,080
6,000 ~ 6,000
3,000 ~ 3,000
0 0

2009 2010 2011 2012 2013 2014 2015 2016*

% change 111% 16% 6.8 % 35% 11.0 % -86% -91% -70%

*forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Economic situation

Real GDP growth The slow rebound is set to continue in 2016

(y-on-y, % change)
Belgian economic growth accelerated to 1.3% in 2014 after two years of weak
performance, and this improvement continued in 2015, with 1.4% growth. In
2016 the economy is expected to increase 1.7%, with net exports contributing

1s positively to Belgium’s economic performance and industrial production increa-
” 17 _ sing. As Belgium is an export-driven economy, its balance of trade should be
00 13 structurally positive.

O = N W » U

2013 2014 2015 2016f 2017f Private consumption growth is expected to remain subdued in 2015. While
Source: HS unemployment is forecast to decrease, household spending is expected to be
restrained by the on-going fiscal consolidation and wage restraining measures.
Government debt (% of GDP) It is anticipated that consumer price inflation will accelerate slightly in 2016, and

150 reach 1.3%.

120 1044 1067 1068 1067 1057

The yearly fiscal deficit is expected to decrease further in 2016, supported by

on-going austerity measures. However, public debt will remain one of the hig-

hest in the European Union in terms of government debt-to-GDP ratio.

2013 2014 2015 2016f 2017f
Source: IHS

Print this article Return to contents page 6



Denmark

Germany:

Sweden:

The Netherlands:

China:

Norway:

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

-0.2
0.8

-01

21
0.4
70
11

0.9

-0.9
451

Danish industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

May 2016

Agriculture

Consumer
Durables

Metals

20.8% Germany:
12.6 % Sweden:
7.8 % United Kingdom:
71% Norway:
6.9 % USA:
2014 2015 2016*
13 12 14
0.6 0.5 0.7
0.5 21 13
-04 0.9 12
0.9 1.0 17
6.5 6.2 5.9
3.4 0.8 2.3
31 -09 3.0
15 24 -14
446 43.0 439
Automotive/ Chemicals/ .
uomotve/ | s | Consrcton
Electronics/ICT | Financial Services Food
Paper Services Steel

Y Atradius

Managing risk, enabling trade

Main import sources Main export markets
(2014, % of total) (2014, % of total)

183 %
119 %
8.0 %
6.9 %
6.8 %

2017*

17
17

17

0.4
17
6.1
42

3.6

-1.0
431

*forecast Source: IHS

Construction
Materials

Machines/
Engineering

Textiles
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Managing risk, enabling trade

The insolvency environment
Corporate insolvencies expected to decrease again in 2016
Danish business insolvencies decreased sharply in 2013 and 2014, but this po-
sitive trend has slowed down since 2015. In 2016 a decrease of 4% is expected,

bringing insolvency cases to around 3,900.

Danish business insolvencies
(year-on-year change)
10,000 - _ 10,000

7,500 4 - 7500

5,000 5468 - 5,000
4,049
2,500 - 2,500
0 0

2009 2010 2011 2012 2013 2014 2015 2016*

% change 539% 132% -15.4 % -02% -85% -189% -05% -4.0%

*forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Economic situation

Real GDP growth Exports and investment expected to pick up
(y-on-y, % change)

The Danish economy is expected to grow 1.4% in 2016 spurred by improved
investment and growing exports. Externally, the Danish economy has regained
some of its international competitiveness due to structural reforms that addres-
sed the issue of high labour costs. Avoiding a major appreciation of the krone
against the euro helps Danish firms remain competitive in their eurozone export

B o2 destinations. Danish exporters will also benefit from rising demand as a result
-2 of a devalued euro. However, private consumption growth will remain subdued
2013 2014 2015 2016f 2017f in 2016.

Source: IHS

Real fixed investment
(y-on-y, % change)

O - N W h~ U

2013 2014 2015 2016f 2017f
Source: IHS

Print this article Return to contents page &



France

Germany: 196 % Germany:
Belgium: 112 % Belgium:

Italy: 77 % Italy:

The Netherlands: 76 % Spain:

Spain: 6.6 % United Kingdom:

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

0.7
0.9

0.5

0.2
-0.5
10.3
-0.4

18

-41
935

2014

0.2
0.5

0.7

0.8
-11
10.3
-1.2

24

-4.0
95.0

2015

11
0.0

14

2.8
13
10.3
-0.2

6.1

-37
96.1

French industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

May 2016

Agriculture

Consumer
Durables

Metals

Automotive/
Transport

Electronics/ICT

Paper

Chemicals/
Pharma

Financial Services

Services

Y Atradius

Managing risk, enabling trade

Main import sources Main export markets
(2014, % of total) (2014, % of total)

2016~

13
0.4

0.9

25
15
10.2
14

25

-3.5
96.8

Construction

Food

Steel

16.9 %
75 %
73 %
73 %
72%

2017*

14
14

15

17
18
9.6
2.6

31

-3.2
951

*forecast Source: IHS

Construction
Materials

Machines/
Engineering

Textiles



Y Atradius

Managing risk, enabling trade

The insolvency environment

Only a modest decrease in insolvencies expected in 2016

French business insolvencies increased again in 2015. According to the French
Central Bank, business failures of very small businesses increased 2.1%, while
mid-sized and larger companies registered decreases (5.8% and 16.4% respec-
tively). In light of the modest economic rebound expected in 2016, business
failures are expected to decrease 4%. However, with more than 60,000 cases
expected, the number of business insolvencies would still be about 10% higher
than in 2008.

French business insolvencies
(year-on-year change)

80,000 - _ 80,000
60.000 1 =Y p— 61168 [l 62,571 B 62,439 [ 63108 B N M
' 59,403 ’

40,0001 - 40,000
20,0001 - 20,000
0 0
2009 2010 2011 2012 2013 2014  2015*  2016*

%change 138%  -45%  -15%  30%  23%  -02%  11%  -40%

Economic situation

Real GDP growth
(y-on-y, % change)

13 14

11
0.7

02

O = N W » U

2013 2014 2015 2016f 2017f

Source: IHS

Fiscal balance (% of GDP)

41 -4.0

2013 2014 2015 2016f 2017f

Source: IHS
Print this article

*estimate **forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Growth expected to remain below eurozone average

After several years of feeble GDP increases below 1%, in 2016 the French
economy is expected to grow 1.1% as private consumption, manufacturing and
exports improve. However, this growth rate remains below the eurozone avera-
ge of 1.5%.

In 2016 economic growth is expected to increase 1.4%, driven by a rebound in
investment and industrial production. However, productivity remains an issue
in the French manufacturing sector. Private consumption, traditionally a major
contributor to French economic growth is sustained by persistent low energy
prices. At the same time, the high unemployment rate of more than 10% still
hampers household consumption expansion.

The 2008 credit crisis, subsequent government stimulus measures, and France’s
only modest recovery have led to a sharp increase in public debt in recent years,
up to 96% of GDP in 2015 from 66.7% of GDP in 2008. The French government
has repeatedly missed meeting the Maastricht deficit threshold of 3% of GDP.
Despite some austerity programmes, more measures to curb public spending
are required, as public spending in France is the highest in the eurozone.

Return to contents page 10



Germany

Y Atradius

Managing risk, enabling trade

Main import sources Main export markets
(2014, % of total) (2014, % of total)

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

German industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

The Netherlands: 13.8 %
France: 80%
China: 6.6 %
Belgium: 6.3 %
Italy: 54%
2014 2015
04 1.6 17
15 09 0.2
0.8 1.0 19
0.2 09 2.6
01 15 0.5
6.9 6.7 6.4
-1.3 3.5 17
1.8 39 4.8
-01 03 0.6
774 749 71.0

May 2016

Agriculture

Consumer
Durables

Metals

Automotive/
Transport

Electronics/ICT

Paper

France: 96 %
USA: 79 %
United Kingdom: 6.9 %
The Netherlands: 6.9 %
China: 5.8 %
2016* 2017*
19 2.0
0.6 17
21 1.8
17 01
2.2 19
6.2 6.5
41 3.0
21 3.6
01 01
68.0 66.4

*forecast Source: IHS

Chemicals/ i, Construction
Pharma Materials

. . . Machines/

Financial Services Food Engineering
Services Steel Textiles
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Managing risk, enabling trade

The insolvency environment

Pace of decrease in insolvencies expected to slow down in 2016

As a consequence of Germany’s robust economic performance since 2010,
the number of business failures decreased annually. In 2015 business failures
decreased by 4.0%, to 23,123 cases. In 2016 it is expected that the annual
decrease will slow down to 2%.

German business insolvencies
(year-on-year change)

40,000 - - 40,000
30,000 4 31,998 - 30,000
30,099
24,085
20,000 ~ 20,000
10,000 ~ 10,000
0

2009 2010 2011 2012 2013 2014 2015 2016*

% change 11.6 % 21% -5.9% -6.0 % -81% 73% -4.0 % -20%

Economic situation

Real GDP growth
(y-on-y, % change)

16 17 19 20

04

2013 2014 2015 2016f 2017f

Source: IHS

Real private consumption
(y-on-y, % change)

2013 2014 2015 2016f 2017f

Source: IHS

Print this article

*forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Private consumption remains a key driver of growth in 2016

The German economy recorded a solid growth rate of 1.7% in 2015. In con-

trast to previous years, when economic growth was mainly driven by exports,
household consumption became a key driver in 2015, increasing 1.9%. This
trend is expected to continue in 2016 with household consumption expected to
increase 1.9%, still driven by low oil prices, rising wages and a further decrease in
unemployment.

At the same time, government expenditures are forecast to increase, especially
for the sharply increased number of migrants. While business investment and
industrial production are expected to record higher growth rates than in 2015,
export performance will be affected by a more sluggish global demand. Overall,
a GDP increase of 1.9% is expected in 2016.

The federal government has achieved slight budget surpluses since 2014,
largely due to higher tax revenues and lower government transfer payments
for unemployment. In 2016 and 2017 the budget surplus is expected to decrea-
se again due to increased expenses in order to cope with the high number of
migrants.

Return to contents page 12



Ireland

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

Irish industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

United Kingdom: 491 % USA:
USA: 111% United Kingdom:
Germany: 86 % Belgium:
The Netherlands: 6.2 % Germany:
China: 42 % Switzerland:
2014 2015 2016*
14 5.2 6.8 43
0.5 0.2 -0.3 0.6
-0.3 2.0 32 31
-0.6 39 54 7.5
-2.6 21.0 173 31
131 113 9.4 8.0
-6.2 141 25.9 5.2
2.5 121 12.3 3.6
-5.7 -4.0 -16 -0.9
121.4 110.6 97.4 89.6
May 2016
Agriculture A#g:;g?r/te/ c';,i?:ﬁf/ Construction
CS):;ubrlr:;r Electronics/ICT | Financial Services Food
Metals Paper Services Steel

Y Atradius

Managing risk, enabling trade

Main import sources Main export markets
(2014, % of total) (2014, % of total)

22.6 %
153 %
135%
6.5%
6.0 %

2017*

33
15

3.0

27
14
72
19

32

-0.3
85.4

*forecast Source: IHS

Construction
Materials

Machines/
Engineering

Textiles
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The insolvency environment

Decrease in corporate insolvencies continues

After six years of increases, Irish business insolvencies finally started to decline
in 2013. This trend is expected to continue in 2016 as economic growth is
forecast to remain robust.

Irish business insolvencies
(year-on-year change)

2,000 — - 2,000
1,500 4 1,684 - 1,500
1,000 ~ 1,000
5001 ‘ i ~ 500
0 (0]

2009 2010 2011 2012 2013 2014 2015 2016*

% change 819% 85% 7.4 % 2.8% -189 % -147 % -9.9 % -6.0%
*forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Economic situation

Real GDP growth

(y-on-y, % change)

14

52

6.8

43

33

2013 2014 2015 2016f 2017f

Source: IHS

Exports of goods and non-factor
services (y-on-y, % change)

25

121

123

36

32

2013 2014 2015 2016f 2017f

Source: IHS

Print this article

Growth slows down, but remains robust

The Irish economy grew 5.2% in 2014 and 6.8% in 2015 - a particularly strong
performance compared to the rest of the eurozone. The rebound was mainly due
to a sharp increase in exports of goods and services, triggered by a reduction in
wages, but also because of a drop in domestic demand for imports. Investments
also recorded a major surge.

In 2016 the economic rebound is expected to continue, although at a slower
pace (up 4.3%). Investments and exports continue to rise, while private con-
sumption is expected to grow again above 3%. Unemployment continues to

decrease, to an expected rate of 8% in 2016.

International investors seem to appreciate the efforts of the government to re-

duce the public deficit and have regained new trust in the (long-term) sustaina-
bility of public finances.

Return to contents page 14



Italy

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

Italy industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

Germany: 156 % Germany:
France: 88% France:
China: 72 % USA:
The Netherlands: 56 % United Kingdom:
Spain; 49 % Switzerland:
2014 2015 2016*
-1.8 -04 0.6 09
12 0.2 0.0 0.3
-2.6 04 09 11
-3.3 -1.4 0.7 0.7
-3.1 -05 0.8 16
121 12.6 11.9 109
-6.6 -34 0.5 0.6
1.0 2.8 39 16
-3.0 -3.0 -2.6 -2.6
128.4 1325 1342 133.2
May 2016
Agriculture A#g:;g?r/te/ c';,i?:ﬁf/ Construction
Cls):rsaubrlréir Electronics/ICT Financial Services Food
Metals Paper Services Steel

Y Atradius

Managing risk, enabling trade

Main import sources Main export markets
(2014, % of total) (2014, % of total)

129 %
10.8 %
77 %
54%
49 %

2017*

10
14

10

0.8
15
10.3
17

24

-2.3
132.8

*forecast Source: IHS

Construction
Materials

Machines/
Engineering

Textiles
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Managing risk, enabling trade

The insolvency environment

Only a modest insolvency decrease in 2016 after years of steady
increases

In line with Italy’s weak economic performance over the past years, corporate
insolvencies have registered annual increases since 2008, up to nearly 16,000
cases in 2015. In 2016 a slight decrease is expected, in line with a modest eco-
nomic rebound.

Liquidity problems of Italian businesses are exacerbated by continuing poor
payment behaviour, especially by the public sector. Moreover, Italian compa-
nies compared to their Western European counterparts, show a higher average
gearing - especially short-term gearing. Many businesses suffer from the still
restrictive loan policies of many banks.

Italian business insolvencies
(year-on-year change)

20,000 - - 20,000
15,000 4 15,860 - 15,000
10,0001 10,089 10,844 ~ 10,000
5,000 ~ 5,000
0
2009 2010 2011 2012 2013 2014 2015*  2016**
% change 28.6% 20.8 % 75% 135% 159% 10. 0% 10% -4.0 %

Economic situation

Real GDP growth
(y-on-y, % change)

10
06 09

-04

-18

2013 2014 2015 2016f 2017f

Source: HS

Exports of goods and non-factor
services (y-on-y, % change)

39

2.8
24

16
10

2013 2014 2015 2016f 2017f

Source: IHS

Print this article

*estimate **forecast Sources: National Statistics Office, IHS, Atradius Economic Research

A modest rebound is underway

After yearly contractions recorded in the years 2012-2014, the Italian economy
experienced a modest rebound of 0.6% in 2015. In 2016 GDP is expected to
increase 0.9%. Domestic demand is expected to stabilise furtherin 2016 as
investments slowly pick up and growth in household consumption accelerates to
a forecast 1.1%. However, despite a decrease in 2015, this year the unemployment
level is forecast to remain stubbornly high, at 10.9%.

Export growth is expected to slow down in 2016. Italy has lost nearly 20% of its
share in its export markets over the last couple of years - particularly in 3.Euro-
pean markets. That said, Italy’s productivity is expected to recover further. The
Italian banking sector remains under pressure, and, in particular, loan provisions
to smaller businesses remain constrained.

Despite some efforts for fiscal consolidation, the government debt-to-GDP ratio
remains high, at more than 130%. In order to decrease the debt ratio substantially
a nominal annual growth rate of 3% would be required.

16

Return to contents page



The
Netherlands

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

Dutch industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

Y Atradius

Managing risk, enabling trade

Main import sources Main export markets
(2014, % of total) (2014, % of total)
Germany: 146 % Germany: 253 %
China: 13.0% Belgium: 129 %
Belgium: 85% United Kingdom: 89%
USA: 6.8 % France: 86 %
United Kingdom: 61% Italy: 43%
2014 2015 2016* 2017*
-04 1.0 1.9 14 21
2.5 10 0.6 1.0 2.0
-14 0.0 1.6 13 2.0
-45 -0.5 0.8 10 0.3
0.5 -29 -4.2 11 2.4
9.0 9.0 8.6 74 6.9
-45 35 10.3 4.6 15
2.4 4.0 4.2 3.8 5.0
24 -2.2 -2.0 -1.6 -1.2
68.6 68.8 65.1 639 60.1
* forecast Source: IHS
May 2016
. Aut tive/ Chemicals/ . Construction
Agriculture #rg:;gc;\r/te Pe;_g:fg: ot el Materials
Cls):rsaubrlréir Electronics/ICT | Financial Services Food Ebégicrllleigf;{g
Metals Paper Services Steel Textiles
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Corporate insolvencies expected to decrease further in 2016

The economic slowdown in 2012 and 2013 triggered sharp increases in bu-
siness insolvencies. Due to the economic rebound since 2014 business failures
started to decrease again, and are expected to decline further in 2016, to about
5,100 cases. However, this figure is still higher than in 2008, the year the global
credit crisis started.

Dutch business insolvencies
(year-on-year change)

10,000 — ~ 10,000
7,500 4 - 7,500
5,000 ~ 5,000
2,500 1 ~ 2,500

2009 2010 2011 2012 2013 2014 2015* 2016**

% change 73.5% -103% -10% 20.7 % 97% -19.0 % -217% -150%

*estimate **forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Economic situation

Real GDP growth The rebound is expected to continue in 2016
(y-on-y, % change)
The rebound of the Dutch economy is expected to continue in 2016, although
14 at a lower level than in 2015 (up 1.4%). The economy continues to benefit from
10 lower oil prices, which offer relief to both consumers and businesses. Private
consumption is expected to grow further in 2016 (up 1.3%), as households’
purchasing power increases, due to the delayed impact of a EUR 5 billion packa-
-04 ge of tax relief, low inflation and increasing real wages. Additionally, unemploy-
ment is expected to decrease below 7.5%. Dutch GDP growth is also sustained by
2013 2014 2015 2016f 2017f surging investment and a rebound in industrial production. Exports are forecast
Source: IHS to increase too, but at a lower level than in 2015.

19 21

Fiscal balance (% of GDP) The Dutch government passed a number of austerity measures to trim the
budget deficit. These aim to cut expenses by reducing spending on healthcare
and social security benefits as well as to increase government earnings. It is
expected that the budget deficit will remain below the 3% Maastricht threshold
in 2016 and 2017, and that government debt will continue to decrease.

2013 2014 2015 2016f 2017f
Source: IHS
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Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

Spanish industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

Germany: 134 % France:
France: 119 % Germany:
Italy: 6.2% Portugal:
China: 6.1% Italy:
The Netherlands: 4.8 % United Kingdom:
2014 2015 2016*
-17 14 3.2 2.7
14 -0.1 -0.5 0.1
-31 12 31 31
-3.8 0.6 2.2 2.6
-1.6 12 3.2 21
26.1 245 221 19.9
-2.5 35 6.4 35
4.3 51 5.4 49
-7.0 -5.9 -4.8 -33
92.3 975 98.2 99.0
May 2016
Agriculture A#g:;g?r/te/ c';,i?:ﬁf/ Construction
Cls):rsaubrlréir Electronics/ICT | Financial Services Food
Metals Paper Services Steel

Main import sources Main export markets
(2014, % of total) (2014, % of total)

16.5%
109 %
78 %
74 %
72%

2017*

24
14

2.3

19
19
189
2.6

4.8

-3.0
97.7

*forecast Source: IHS
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Another insolvency improvement expected in 2016, but figures
remain high

Corporate defaults have closely reflected economic conditions, with high ye-
ar-on-year increases seen in 2012 and 2013. This was mainly a consequence of
the drop in internal demand and generally high pressure on businesses’ liquidity
because of their limited options for external financing.

However, with the economic rebound since 2014 insolvencies started to fall
again, and this positive trend is expected to continue, with business failures fo-
recast to decrease 10% in 2016. This would still leave business insolvencies at a
high level of about 5,000 cases, not yet fully recovered from the increases since
2008, when about 3,000 cases were recorded.

Spanish business insolvencies
(year-on-year change)

10,000 — - 10,000
7,500 - - 7,500
5,000 — 5,000

4,960
2,500 — 2,500
0 0
2009 2010 2011 2012 2013 2014 2015 2016*

% change 98.6 % -2.6% 154 % 28.4 % 182 % -26.7 % -243% -10.0%

*forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Economic situation

Real GDP growth The economic recovery gains momentum

(% change on previous year)
6 Spain’s economic rebound gained momentum in 2015, with GDP increasing by
4 32 27 aa more than 3%. In 2016 economic growth of 2.7% is expected as household con-
> ) sumption remains robust and unemployment continues to decrease. Both real
fixed investment and industrial production are expected to continue to grow and
0 export growth to remain robust in 2016. Spain’s international competitiveness is

14

-2 1 improving and its export sector is relatively healthy and competitive.
,4 :
2013 2014 2015 2016f 2017f Spanish consumer prices decreased in 2014 and 2015, a worrying trend
source: 1HS because, as prices fell, it became harder for Spanish debtors to service their
Consumer prices debts fixed in nominal terms. Another issue is that deflation tends to suppress
(y-on-y, % Change) demand, as consumers have an incentive to delay purchases and consumption

until prices fall further. However, the European Central Bank has repeatedly
taken robust measures to avoid a vicious circle of deflation in the eurozone. Con-
sumer prices are expected to increase again in 2016.

Public debt is expected to peak at 99% of GDP in 2016 while the fiscal deficit is
forecast to continue to decrease in the coming years. In 2016 a fiscal deficit of
3.3% is predicted, followed by a reduction to 3.0% of GDP in 2017.

2013 2014 2015 2016f 2017f

Source: IHS
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Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

Swedish industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

Germany: 174 % Norway:
Norway: 79 % Germany:
The Netherlands: 77 % United Kingdom:
Denmark: 73 % Finland:
United Kingdom: 6.2 % Denmark:
2014 2015 2016*
12 2.4 3.8 2.9
0.0 -0.2 0.0 0.7
19 2.3 2.5 21
2.2 3.0 59 3.6
-47 -1.7 2.0 2.0
8.0 79 74 6.7
0.6 76 6.9 44
-0.8 3.7 56 4.8
-14 -1.7 -0.8 -04
39.8 414 43.0 421
May 2016
Agriculture A#g:;g?r/te/ c';,i?:ﬁf/ Construction
Cls):rsaubrlréir Electronics/ICT | Financial Services Food
Metals Paper Services Steel

Main import sources Main export markets
(2014, % of total) (2014, % of total)

10.7 %
10.2 %
73 %
71%
70%

2017*

2.2
17

19

17
23
6.4
2.8

35

0.0
415

*forecast Source: IHS
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Insolvency decreases since 2014

After two years of increases, Swedish business insolvencies finally started to
decrease again in 2014 and 2015. It is expected that this improvement will con-
tinue in 2016, although at a slower pace of 6%, reaching roughly 6,000 cases.

Swedish business insolvencies
(year-on-year change)

10,000 - ~ 10,000
7500 - L 7500
7,564
5,000 SSEEN L 5000
2,500 - 2500
0
2009 2010 2011 2012 2013 2014 2015  2016*
%change 203%  -38%  -43%  74%  31%  71%  -110% -60%

Economic situation

Real GDP growth
(y-on-y, % change)

3.8

29

24 22

12

2013 2014 2015 2016f 2017f

Source: HS

Consumer prices
(y-on-y, % change)

2013 2014 2015 2016f 2017f
Source: IHS

Print this article

*forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Robust growth and negative interest rates to combat deflation

The Swedish economy is forecast to grow by 2.9% in 2016 after a GDP increase
of 3.8% in 2015. Supported by low interest rates, both household consumption
and investment growth are expected to continue, although at a lower rate than
in 2015.

The main problem Sweden was facing in 2015 was deflation, which was inten-
sified by the appreciation of the krona relative to the euro, which accelerated
deflation and made exports more expensive and thus less competitive. In order
to combat deflation and to weaken the currency, the Swedish Central Bank has
repeatedly lowered the repo rate since July 2014, finally to -0.5% in February
2016. This latest decrease was seen as a pre-emptive move ahead of the further
easing by the European Central Bank. Inflation picked up again in early 2016 and
is expected to increase 0.7%.

Return to contents page 2.2,



Germany:
Italy:
France:
USA:
China:

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

18
-0.2

2.2

0.9
0.9
3.2
13

11

0.1
353

2014

19
0.0

13

0.1
14
32
21

35

0.2
36.3

28.0 %

97 %
81%
6.6 %
6.5%

2015

0.9
-11

10

-1.9
-2.8
33
14

0.2

-0.1
36.9

Swiss industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

May 2016

Agriculture

Consumer
Durables

Metals

Automotive/
Transport

Electronics/ICT

Paper

Chemicals/
Pharma

Financial Services

Services
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Switzerland
(2014, % of total) (2014, % of total)

Germany:
USA:
France:

Italy:

United Kingdom:

2016~

12
-05

11

0.6
10
35
12

39

-0.4
36.4

Construction

Food

Steel

183 %
13.0%
73 %
6.6 %
6.0 %

2017*

13
01

15

10
2.5
3.6
2.2

33

-0.4
36.0

*forecast Source: IHS
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10,000 —

7,500 4

6,841
5,000 5,000
2,500 ~ 2,500
0
% change 235% 19.4 % 70% 27% -51%

Economic situation

Real GDP growth
(y-on-y, % change)
5
4
3
> 18 19 - . s
1
0
2013 2014 2015 2016f 2017f
Source: IHS
Industrial production
(y-on-y, % change)
25
2 09 14 10
0
2
-4 28
-6

2013 2014 2015 2016f 2017f
Source: IHS

Print this article

The number of corporate insolvencies remains high in 2016

Swiss business insolvencies increased 7% in 2015 due to a more difficult eco-
nomic environment. With 6,275 cases in 2015 the number of business failures
was still about 2,000 cases higher than in 2008. In 2016 business failures are
expected to level off.

Swiss business insolvencies
(year-on-year change)
_ 10,000

- 7,500

2009 2010 2011 2012 2013 2014 2015*  2016**

-97% 70 % 0.0 %

*estimate **forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Growth expected to remain sluggish in 2016

As in 2015, Swiss GDP growth is expected to remain subdued (up 1.2% in
2016), as exports continue to be affected by the appreciation of the Swiss franc
(especially against the euro) and weaker global demand. For export-oriented
businesses production costs have risen relative to their export prices, squee-
zing profit levels. Switzerland relies heavily on exports, which account for 70%
of GDP. However, a rebound of exports is expected in the second half of 2016,
with a lower franc exchange rate and increased demand from the eurozone.
The Central Bank’s benchmark interest rate remains negative at -0.75%, which
has contributed to the weakening of the Swiss franc exchange rate at a certain
degree.

Growth of private consumption, investments and industrial production are ex-

pected to remain at a low level of around 1% respectively, while consumer prices
remain negative.

Return to contents page 24



United
Kingdom

Key indicators 2013

Real GDP (y-on-y, % change)
Consumer prices (y-on-y, % change)

Real private consumption
(y-on-y, % change)

Retail sales (y-on-y, % change)

Industrial production (y-on-y, % change)
Unemployment rate (%)

Real fixed investment (y-on-y, % change)

Exports of goods and non-factor
services (y-on-y, % change)

Fiscal balance (% of GDP)
Government debt (% of GDP)

British industries performance forecast

Excellent:

The credit risk situation in the sector
is strong / business performance in
the sector is strong compared to its
long-term trend.

Good:

The credit risk situation in the sector
is benign / business performance

in the sector is above its long-term
trend.

Fair:

The credit risk credit situation in
the sector is average / business
performance in the sector is stable.

Poor:

The credit risk situation in the
sector is relatively high / business
performance in the sector is below
long-term trend.

Bleak:

The cedit risk situation in the sector
is poor / business performance in the
sector is weak compared to its long-
term trend.

Germany: 147 % USA:
China: 9.2 % Germany:
USA: 81% The Netherlands:
The Netherlands: 80% Switzerland:
France: 6.0% France:
2014 2015 2016*
2.2 2.9 2.2 19
2.6 15 0.0 0.6
19 2.5 2.9 2.8
-0.1 1.8 11 16
-0.8 13 1.0 0.3
76 6.2 54 49
2.6 73 4.2 2.3
12 12 5.0 3.0
-5.8 -5.4 -4.0 -32
80.1 82.0 82.8 834
May 2016
Agriculture A#g:;g?r/te/ c';,i?:ﬁf/ Construction
Cg:;ubrlr;r Electronics/ICT Financial Services Food
Metals Paper Services Steel

Y Atradius

Managing risk, enabling trade

Main import sources Main export markets
(2014, % of total) (2014, % of total)

12.5%
103 %
76 %
70 %
63%

2017*

25
18

2.8

3.0
21
47
5.6

49

2.1
825

*forecast Source: IHS
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18,750 4
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Insolvency decrease expected to slow down in 2016

Since 2012, the number of business failures in the United Kingdom has been fal-
ling. In 2015 the UK Insolvency Service recorded a 9.2% year-on-year decrease
in compulsory liquidations and creditors’ voluntary liquidations in England and
Wales, with 12,855 cases recorded. We expect this trend to slow down in 2016,
with business failures forecast to decrease by just around 1%.

British business insolvencies
(year-on-year change)
~ 25,000

- 18,750

12,500

6,250

2009 2010 2011 2012 2013 2014 2015*  2016**

% change 13.0 % -159 % 52% -4.6 % -6.7% -6.2% -92% -1.0 %

Economic situation

Real GDP growth
(y-on-y, % change)
5
4
3
2
1
0
2013 2014 2015 2016f 2017f
Source: IHS
Industrial production
(y-on-y, % change)
3 21
2 13
10
1 03
0
-1 038
2

2013 2014 2015 2016f 2017f
Source: IHS

Print this article

*estimate **forecast Sources: National Statistics Office, IHS, Atradius Economic Research

Growth rate expected to slow down in 2016

After growing 2.2% in 2015, United Kingdom’s GDP is expected to increase 1.9%
in 2016. Consumer spending is still fuelling the economic expansion, helped by
a further decrease in unemployment and low consumer price inflation. However,
financial market turmoil and the slowdown in world trade have caused wage
growth to lose steam (1.9% in 2015), potentially having negative consequences
for household spending in 2016.

The strong pound and weak external demand continue to weigh on manufactu-
ring activity. A strong pound negatively affects British exports to the eurozone,
which is still the UK’'s most important trading partner, accounting for more than
40% of exports. That said, uncertainty about the outcome of the Brexit referend-
um in June 2016 has begun to weigh on the pound, relieving some pressure for
UK exporters.

In the current economic environment, a rate hike by the Bank of England seems
to be off the table until 2017.

Comprehensive austerity measures and tax increases since 2011 have slowly

reduced the fiscal deficit to 4.0% of GDP in 2015. However, government debt
continues to rise and is forecast at more than 83% of GDP in 2016.

Return to contents page 26



If you've found this country report useful, why not visit our website www.atradius.com, where you'll find
many more Atradius publications focusing on the global economy, including more country reports,
industry analysis, advice on credit management and essays on current business issues.

On Twitter? Follow @Atradius or search #countryreports to stay up to date with the latest edition.
Connect with Atradius on Social Media
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@atradius Atradius atradius
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